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For-profit dialysis provider charges private
insurers four times more than government
payers

May 14 2019, by Enrique Rivero
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Private insurers covering people receiving treatment for dialysis paid
four times more than government insurance programs such as Medicare
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paid for the same service. The study found that government programs
paid, on average, $248 per dialysis session, compared with $1,041 per
session for people with private insurance.

Medicare covers treatment for all dialysis patients, not just those 65 and
older. Medicare pays a fixed rate for dialysis care. However, if patients
have private insurance, such as through their employer, the dialysis
treatment is paid by the private insurer instead of Medicare. Unlike
Medicare, private insurers must negotiate with dialysis clinics on the
prices they will pay.

Two for-profit companies, DaVita and Fresenius Medical Care, control
about 75 percent of the U.S. dialysis market. DaVita alone controls 37
percent of the market, operating more than 2,500 U.S. clinics, the
researchers say.

The researchers reviewed DaVita's annual financial statements from
January 2010 to December 2017 filed with the U.S. Securities and
Exchange Commission. They limited their scrutiny to the company's
"dialysis and related lab services" segment, which includes outpatient
hemodialysis, peritoneal dialysis and inpatient dialysis.

The study has some limitations. For instance, some private insurers may
pay more or less than the averages listed above, and the results may not
apply to for-profit or not-for-profit dialysis providers other than DaVita.

Previous research has shown that the prices paid for medical care in the
United States are higher than all other developed nations. This study
corroborates these findings in the dialysis market and could lead to
policies that reduce the prices paid, in particular by private insurers.

The study is published in JAMA Internal Medicine.
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More information: Christopher P. Childers et al. A Comparison of
Payments to a For-Profit Dialysis Firm From Government and
Commercial Insurers, JAMA Internal Medicine (2019). DOLI:

10.1001/jamainternmed.2019.0431
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